


Russel Norman (May 28) is absolutely right about the dangers of David Seymour’s 
Regulatory Standards Bill, but his article touches only the tip of the iceberg. 

 

Under Seymour’s “principles”, when a corporation is regulated in the public interest 
compensation for their lost profits must be paid to them by those who benefit. So 
suppose the Government regulates the prices charged by supermarkets or electricity 
companies, to reduce their monopoly profits. The lost profit must be made up by cash 
payments to the corporations, which must be recovered from – yes, the customers.  So 
Government will have to reimpose the monopoly prices, by a levy sufficient to pay the 
companies back the profits they would have lost if the regulation had been 
effective.  Government becomes the bailiff squeezing the consumers, while the 
company owners bask in a featherbed of perpetual free cash (no sunset clause in the 
Bill). Under these rules there’s no point in regulating monopoly, which is precisely the 
point of the Bill. 

 

Is there any silver lining?  Well if Papatūānuku is a legal person then mining companies 
would have to recompense Nature for all damage. Watch for a quick Seymour 
amendment barring Nature from personhood. 
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