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Figure 6.4: Flow Chart of Projected Payments Under the 2008 ETS

Note from the publisher: these replacement pages (100 and 101) of The Carbon Challenge correct some 
typesetting errors. The estimates in the text, from which the diagrams were drawn, remain unchanged.



Figure 6.5: Flow Chart of Projected Payments Under the 2009 ETS

$3
65

m
 fr

om
 14

.6
m

 g
ift

ed
 N

ZU
s (

af
te

r u
sin

g 
5.

3m
 to

 c
ov

er
 p

ro
ce

ss
 e

m
iss

io
ns

)

$1
59

m

$7
2m

$1
m

$1
85

m

$1
20

m

$7
m

$2
2m

$1
8m

 fr
om

 sa
le

 o
f 0

.7
m

 g
ift

ed
 N

ZU
s

No
n-

re
ne

w
ab

le
 e

le
ct

ric
ity

 g
en

er
at

io
n

co
lle

ct
s $

20
3m

 p
as

se
d-

on
 c

os
t o

f 8
.1 

m
 u

ni
ts

Ho
us

eh
ol

ds
 a

nd
 sm

al
l v

eh
ic

le
 u

se
rs

 
ET

S 
co

st
s $

63
6m

Co
m

m
er

ce
 a

nd
 se

rv
ic

es
 E

TS
 

co
st

s $
18

6m

Tr
an

sp
or

t i
nd

us
tr

ie
s

ET
S 

co
st

s $
10

9m

$8
30

m
 to

pu
rc

ha
se

 
33

.2
m

 u
ni

ts

Ag
ric

ul
tu

re
 E

TS
 c

os
ts

 
$4

0m

Pr
e-

Ky
ot

o 
fo

re
st

 o
w

ne
rs

 w
ith

 5
 M

t o
f  

7.3
 M

t o
f e

m
iss

io
ns

 ‘e
xe

m
pt

ed
’ (

i.e
. c

ov
er

ed
  

by
 u

ni
ss

ue
d 

bu
t g

ift
ed

 N
ZU

s)
Pr

ofi
t f

ro
m

 E
TS

 $
34

3m

Re
sid

ua
l d

em
an

d:
12

.3
m

 u
ni

ts
 fr

om
 

Ky
ot

o 
fo

re
st

 o
w

ne
rs

 
an

d 
off

sh
or

e 
se

lle
rs

 o
f 

Ky
ot

o 
un

its

$5
7m

 to
 p

ur
ch

as
e 

2.
3m

 u
ni

ts

$4
00

m
 fr

om
 sa

le
 o

f 1
6m

 d
ist

rib
ut

ed
 N

ZU
s

$1
64

m
 to

 c
ov

er
 6

.5
 M

t

$7
0m

 to
 c

ov
er

 2
.8

 M
t

$1
3m

 to
 c

ov
er

 0
.5

 M
t

$3
85

m
 to

 c
ov

er
 

15
.4

 M
t

$2
3m

 to
 c

ov
er

 1 
M

t

$9
9m

 to
 c

ov
er

 
4 

M
t

$1
0m

 to
 c

ov
er

 
0.

4 
M

t

$8m

$3m

$43m

$66m

$0.5m

$26m

$57m

Renewable electricity generation windfall profits $566

Emission units market: total turnover 43.6m units

Suppliers of oil, gas and coal fuels used for energy purposes
 collect $764m emission charges to cover 30.6 Mt and pay 

$66m for 2.6 Mt of fugitive emissions

Sm
al

l/m
ed

iu
m

 in
du

st
ry

 E
TS

 n
et

 
co

st
 $

16
8m Fi

sh
in

g 
ET

S 
 

ne
t p

ro
fit

 $
3m

La
rg

e 
in

du
st

ry
 E

TS
 

ne
t c

os
t $

14
m

$2
03

m
 to

 p
ur

ch
as

e 
8.

1m
 u

ni
ts

Sa
le

 o
f 1

5.
3m

 g
ift

ed
 

un
its

Sa
le

 o
f 1

6m
 g

ift
ed

 
un

its

Note from the publisher: these replacement pages (100 and 101) of The Carbon Challenge correct some 
typesetting errors. The estimates in the text, from which the diagrams were drawn, remain unchanged.


